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ownership of General Motor*; war production, vniuiip, and profit policy; a
financial review; and conclusion, Then follows the usual financial state-
ments, including income, surplus, and balance sheet analysis. A page of
"notes to financial statements" is very useful to the analyst. The statistical
tables include a 29-year analysis of sales, net income, dividend, and reinvest-
ment programs; a 10-year analysis of pay rolls and number of employees;
and an analysis of unit sales of cars and truck? for a similar period of time.
The details of the company's bonus plan with an analysis of bonus awards
for each of the past nine years closes the report, except for a catalogue of the
General Motors Units and the product? produced by them.
By way of contrast, the report of a well-known railroad company for
1945 contains a two-line acknowledgement of the loyalty of employees and
officers during the year, followed by pages of financial and operating
statistics, couched in the pattern long used by railroad reports, The expert
analyst of railroad reports will find on these pages the kind of statistical
information he is accustomed to. Others may give the map of the states
through which the road operates a passing glance.
QUESTIONS AND SUGGESTIONS
1.  With what kinds of reports are corporations concerned?-
2.  Why are reports to stockholders less detailed than tho?e intended for the use of
directors and officers?
S, What part does the law play in governing reports to stockholders? What is the
attitude of the New York Stock Exchange on the subject of stockholders* reports?
4. What are the functions of reports to stockholders?  What is meant by the
propaganda nature of such reports?
5.  Are the contents of stockholder reports standardized?  Explain.   What uses are
made of such reports?
6.  What difficulties are encountered in reading them?
7.  What is the significance of ratios in corporate reports?
8.  What cautions should be observed in the use of ratios?  What kinds of ratio*
are most useful?
9.  What ratios are used to describe the current position of the business?
10.  What are times earned ratios, and how are they used?
11.  Should all ratios be given equal weight?  Explain.
12.  Evaluate the financial and operating summary section of the 1945 annual report
of the Standard Oil Co, (New Jersey).
13.  How important are trends in appraising corporate results?  Give examples,
11 What kinds of business publications are becoming interested in corporate report"?
16. What part do accountants play in the preparation of corporate reports?  Who
else should have a part in this work?
16.  What is the English experience with corporate reports?  What are its limitations?
17.  What was the prewar German experience?
18.  What is the attitude of corporate officials toward independent audits?  What is
your attitude and why?
19.  What are the possibilities and the limitations of illustrated reports?
20.  What inferences do you draw from the summary of the report of the General
Motors Corp.?